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COURSE COBIL: BHM 743 CREDEI LN 2

COURSE TITLY: MANAGERIAL ECONOMICS
TIMDE ALLOWED: 2 {IOURS
Instructions: o Attenipt question number one (1) and aay othier (20 queCong,
2. Question nunber | eareies 38 purks, while {he othier guesti s
carry 24 marks each,

3. Present sl your peints in colierent and orderiy manncer.

I () Lxpluin the various types of Market demands using relevant cxumples
(h)  Assuming that r= 8 % and degree of risk is 0.04. Caleulate e Riskh adivsted
discount rate,

(¢} Discuss the concepts associated with utility.

2, () There ure microeconomices theories that deals with questions sueh us choiees
ol conimodity, size of the firm, price, cte. mention and explain thece o these
theories,

(b) What are the Features of Indifference Curve?
A () Discuss the assumptions of the Cardinal utility approach.
(b) Discuss the Ordinalist approach.
4, () Why do Firms go for reasonuble profits?
(b) Lxplain the Tactors that may lead to Inereasing Returns to Sca'e.
2 (2) Feonomists do not agree on the sources of profit. As result of these

disagreenents, a,number of theories are advanced to explain the sonrees of nrofit,
Eluborate on these.
(bY Assuming a project costs N120, 000 and yields an annual incone of N2,

000, What would be the Pay-ol? Period?



