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Question 2

4 Deline Sequence and Series.,
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i Define Compound Interest

b, An equipment costing #1,000 has an expecied lite of Svears. T is estimated that the casly Tow
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resulting from the use of the machine will be #400 a vear. The rate of return expected from

capital ol the type is 15%. Is the investent worthwhile?
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a. bxplain the following

i Bood with maturity

1. Pure Discount Bonds

ii. Peepetual Bonds

b. Describe the objective functions and the constraints of L&
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a. List four costs associated with inventory.

b Suppose that N1,000 are placed in the savings account of a bank at 5 percent interest rate.
How much shall it grow at the end of the three years?

Question 6
s Splify 15+ 34235 1 - x 2(3 + 1)

B List bwo advantages and disadvantages of the periodic review system ol inventory conurol.
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INSTRUCTIONS:

1. Attempt Question 1 and any Other Two (2) Questions.

2. Question 1 Is Compulsory and Carries 30 Marks

While The Other 2 Questions Carry 20 Marks Each,
3. Show All Your Calculations For Appropriate Marks.

Question
la. Simplify 15 +3+23x 1 -4x 2 B3+
Lb. Discuss five advantages of quantitative skills for managers.

Le. A firm is faced with two alternative investment plans, Plan 1 will cost #750 and plan 2 #950.
Both plans involve the purchase of equipment the life of which is four years, and the current rate
of return on capital is expected on capital is expected to be 20%. The estimated cash flows
resulting from the projects are:

Years 1 2 3 4
Plan 1 #300 #400 #300 #200
Plan 2 #500 . #400 #300 #300

The present value of these expected returns assuming a rate of return on capital of 20%.



Question
2a. Define Sequence and Series.

2b. Suppose #1,000 is invested at 7% per annum compound interest. Find the value of the
investment at the end of the tenth year.

Question
3a. Define Compound Interest

~ 3b. An equipment costing #1,000 has an expected life of Syears. It is estimated that the cash flow
resulting from the use of the machine will be #400 a year. The rate of return expected from
capital of the type is 15%. Is the investment worthwhile?

Question

4a. Explain the following

i. Bond with maturity

il. Pure Discount Bonds

iil. Perpetual Bonds

4b. Describe the objective functions and the constraints of L.P
Question

Sa. List four costs associated with inventory.

Sb. What are the advantages and disadvantages of the periodic review system of inventory
control.

Sc. Suppose that N1,000 are placed in the savings account of a bank at 5 percent interest rate.
How much shall it grow at the end of the three years?



